_ Toronto 


- VALICENTI LEIGHTON. REID & PINE 
New York 


ec 


“THE CHASE MANHATTAN BANK 
_ New York  . 


TRANSFER AGENT and REGISTRAR 
COMMERCE TRUST COMPANY - 
as City 
AUDITORS | 
ARTHUR YOUNG, CLARKSON, GORDON & Co. 


Toronto 
PRINTED IN U.S.A. 


i Cc PNY cha 
: = 5 = Oo = 
oe iby) WO hres) 
va 29) 


Sy Or 
1 
r 


ly 


| 
1\apD 
r 
0 
| 
1 


Irecto 
< 
© 


iona 


ese OV & 
Y ee 
© : esi pa 


tne L 
payab 
J 


pro> 
ribt 


5 foie 

) aS 

No) aaewey) 

~ oOo Oo -— 

4 =~ oe O 
o Ov Oo te 

+ 22) O 

~ ne 

no coy SS = 

N O-= 4 


D 
q 


= 
= H®) 
2 D 
~~ 0) 
U S 


| vw) 
| , 


arr 
el 


> 
2 
‘e) 
U 

rh 
— 


ELECTRICAL AND 


ELECTRONICS _ 


5.5% 


INSURANCE 
2.8% 


DRUGS AND 
COSMETICS 


8.9% 


CHEMICAL 
2.6% 


OIL 
8.1% 


INVESTMENT PO ‘TFOLIO 


IN UNITED STATES DOLL: RS 


COMMON STOCKS SHARES 
Dee Ares ER IES SOIN Sel eee a... | ei eit at 6,982 
N.V.G.B. v. A PHILIPS GLOEILA APENFABRIEKEN.... 5,000 
PSIEMENS & HALSKE-A:G, ........ RR eee ae. DM150,000 


— ASSICURAZIONI GENERALI DI 


PRIESTESEAVENEZIA \(c) ... Saumur esa eeeeee 1,000 
NATIONALE NEDERLANDEN N Vale ee cece 2 ee FL88,000 
NV. KONINKLIJKE ZWANENBE 2G-ORGANON ...... 3,564 
SCRERING AG) o5 se c.g ee ee DM200,000 
Be oriselO. COM IDy sonic... nei esndrsee ae yams 200,000 
Bo VL INTEAG CORPORATION. .....--. MMMaemeeencvetee coerenceae 4,000 


BADISCHE ANILIN & SODA-FAERIK A.G. (B.A.S.F.) DM24,000 


FARBENFABRIKENSBAYER A.G. Witepeeiee cada, cae. DM150,000 

# SOCIETE DES USINES CHEMIQUES 
RRONE-POULENG*22..2.:..:.. (Reenter 3,025 
COMPAGNIE INDUSTRIELLE MARITIME ...-..-....-.----- 1,500 
IKAPERTAL OU BIMETED 2 7.2..... ananassae cae 8,000 
ROYAL DUTCEHPETROLEUM/:N: V |iiiuueeaeuee ces eens 10,000 


JULY 31, 1966 


MARKET VALUE 


S75 79:1 
132,150 


128,535 


578,436 


Wey e8) 
114,083 


289,603 


163,374 
169,880 
306,000 


297,000 


936,254 


21,528 
101,100 


148,800 


271,428 


73,200 
409,520 


369,200 


85:17220 


METALS AND 
MINING 


11.3% © 


MERCHANDISING 
8.8% 


IRON AND STEEL 
2.7% 


FOOD PRODUCTS 
AND BEVERAGES 
3.3% 


REAL ESTATE 


1.4% — 


-_ ALBERT HEIJN N.V. 


INVESTMENT PO 


IN UNITED STATES DOLL. 


COMMON STOCKS (Co: 


- COMPAGNIE DE PRODUITS C 


ET ELECTROMETALLURG|« 
FALCONBRIDGE NICKEL MINE 
THE INTERNATIONAL NICKEL 

OF CANADA, LIMITED . 


OSHAWA WHOLESALE “A” _.. 
AUN, VEG Le SONY 99 ya ON? en 
LA RINASCENTE PER L’ESERCIz 


DI GRANDI MAGAZZINI_ 3. 


ALGOMA STEEL CORPORATIO 
DOMINION FOUNDRIES AND 
SOCIETA FINANZIARIA SIDEK 


DISTILLERS CORPORATION - SEAGRAMS LTD. 
LTA EES OVS ays cae one arinene=- . -- Mas Sy peo ed 


CREDIT FONCIER ET IMMOBI! 


Re 
Bg 


SOCIETA GENERALE IMMOBILIARE 


DI UTILITA PUBBLICA ED AGRICOLA 


[FOLIO JULY 31, 1966 
ae : 
inued) SHARES MARKET VALUE 
EMIQUES 
de PECHINEY 2c: 4,500 $ 186,¢ 
YN) BR a3) ee 6,000 545,72 
7OMPANY 
|. eae 5,000 446,7 
Pega vee): 
i .. eee: FL55,000 110,4 
| =e eee 20,000 456,C 
B 8s ae ae eee 22,500 293 
O 
: i 92,000 57 
91 
IMITEDE St 5,000 126,81 
wees tiIMITED. 4,000 3,7 
JRGIA 
eee ie et 355,500 71,101 
281 ,6¢ 
fee 10,500 302,925 
2,000 45,7\ 
348,6 
1 i) 1 oa ae 1,413 56,237 
bes eee 100,000 93,000 
149,237 


PIPELINES AND 
UTILITIES 
10.5% 


MISCELLANEOUS 
10.4% 


} 


INVESTMENT PO ‘TFOLIO 


IN UNITED STATES DOLL/ °S 


COMMON STOCKS (Continued) 


THE ALBERTA GAS TRUNK LIN 


COMPANY LIMITED “A” 
KANSAI ELECTRIC POWER 


COMPAGNIE GENERALE DES 


ESTABLISSEMENTS MICHEL No -..---2--2-2--2-------- 
DEUTSCHE LUFTHANSA A.G. (1). ccesesee--eceeceeee-e-e- 
EI MMPS OAS Gunn cue ca... ere 

1 RANK ORGANISATION ‘A’... eee ee 
S.APFRANCAISE DU-FERODO .. es ees... 
THOMSON NEWSPAPERS LIMIT 2D o...2------0-------- 


TOTAL COMMON STOCKS 76.3%.-------- 


PREFERRED STOCKS 


LA RINASCENTE PER L’ESERCIZ O 


DI GRANDI-MAGAZZINI | S BRAG ee ces 


INiG@asGesQ@uiViETTh 6 COlS.p.A 

(PRIVILEGED SHARES) 
TOTAL PREFERRED STO::tKS 2.7% 
TOTAL STOCKS 79.0% 


CONVERTIBLE DEBENTLRES:: 6.4% 
BEECHAM INTERNATIONAL HO DINGS S.A. 
oo DUE UL st 9S | 
COMPAGNIE DE PRODUITS CH =MIQUES 
ET ELECTROMETALLURGIQUES PECHINEY 
4%%/6%, DUE JANUARY |, 1980 
FARBENFABRIKEN BAYER A.G. 5%, 


PARTICIPATING, DUE JANUARY 2, 1980 .. 


_ TRANS-CANADA PIPELINES LIA ITED 


JULY 31, 1966 


SHARES 


24,400 
4,019ADR 
11,000 


1,452 
552,000 
20,000ADR 
60,000 
TON: 
TGC 


108,000 


42,000ADR 


PRINCIPAL 


AMOUNT 


$450,000 


FF112,400 


DM70,000 


MARKET VALUE 


$ 681,248 
89,905 
326,370 


1,09 7-20 


264,35] 
308,402 
91,600 
238,200 
60,196 
127,425 


1,090,174 


7,99 Oo7 


51,840 


PaPW fea’ 


279,060 


8,270 082 


MARKET 
VALUE 


437,625 


25,003 


14,532 


INVESTMENT PO 


IN UNITED STATES DOLLA 


CONVERTIBLE DEBENT!| 


KONINKLIJKE NEDERLANDSC} 
HOOGOVENS EN STAAL 
5%%, DUE JANUARY 1, 

S.A. FRANCAISE DU FERODC 
5%/6%, DUE FEBRUARY 

SOCIETA GENERALE IMMOBIL 
PUBBLICA ED AGRICOLA 
Ove, DUESULY 1) 1985 

TAKEDA CHEMICAL INDUSTR! 
6%, MARCH 31, 1984 .. 


SHORT TERM CORPOF 


EXPORT FINANCE CORPORA 
CANADA LTD. 
5%%, due October 24, 


INDUSTRIAL ACCEPTANCE © - 
6%, due August 29, 19 « 


BANK OF NOVA SCOTIA 
5%% deposit receipt . 


TOTAL INVESTMENT 
SECURITIES 95.9% 


The majority. of the investn 
stock exchanges and are \ 
1966, or, if no sale is repo 
Over-the-counter quotations 
Foreign currencies have been 
exchange on July 31, 1966. 


Symbols under captions “Nu 

FF—French Franc 

DM—Deutsche Mark 

FL—Guilder 

ADR—American Depositary Re 

Lit—Lire 

*_ Payable in U.S. dollars 

(a)—Securities on which no « 
months. 


; 
TFOLIO 


5 


JULY 31, 1966 


RES (Continued) 


PRINCIPAL MA 
AMOUNT _ VAL JE 
ABRIEKEN N.V. 
|} oe) ene FL40,000 5410, 
M79 eo FF67,800 13,6 
\RE DI UTILITA 
Se ee Br. Lit 12,500,000 44,875 
LTD: 
; ee eee $150,000 F2é 
672,922 
\TE NOTES: 10.5% 
\ON OF 
8) (c) . ei i $400,000* 400,000 
RP. 
4 a ee eee $300.000* 300,000 
P00 3 ee aie $400,000* 400,000 
1,100,000 


$10,043,019 


nt securities are listed on Canadian and foreign 


ued on the basis of reported sales on July 31, 
-d, at a price between the bid and asked price. 
» used in the absence of stock exchange quotations. 
xpressed in U. S. dollars at the current free rate of 


iber of shares” and “Principal amount” are: 


eipt 


ividends were paid during the preceding twelve 


ASSETS AND 
LIABILITIES 


CAPITAL SHARES 
ND SURPLUS 


FINANCIAL STAT :MENTS JULY 31, 1966 


IN UNITED STATES DOLL 25 _ 


re aa 


ASSETS 


Investment securities—at mark ¢ value (identified cost $10,097,916) 
(see accompanying schedule: :: 


Stocks: 

Cciplelsle etre oa ee eh $ 3,799,193 
Netherlands =<. 0 ......... Ee ee 934,964 
RPEMNCG 22:50 gee ety ds... raceme eee a eee 789,399 
WOU Set eed ace ----+----- - rrr nr 768,240 
IGERMOM YM ticenc tec sae... Nanna oe nee 729,445 
ODOM Sex saseehics.its...:..... _ eect et ee 399,905 
SWECEMs (2c2.0s-c1i....--... ee ners che Tso e 
Oe aha: ue cs. ...... eee ee 535,200 
8,270,097 
Bondwdnd debentures ......... eee eee 672,922 
Short term notes ............. wan - ED Sr dey ee aes 1,100,000 
Totals investment securities ... .MiBeeeemaeyeeees 2 be 10,043,019 
Gosh 2.2 ee Ne... ae eee ae 788,795 
Dividends and accrued interes receivable ................ 35/556 
Accounts receivable for invest: ient securities sold .... 191,176 
11,058,546 

LIABILITIES 


Accounts payable: 
For shares redeemed __..... 
For investment securities pt ‘chased -.............------ Sovgela 
OMG” gece... . LiOle 
Canadian income taxes payak 2 (note 1) -...........-..- 6,933 582,260 
Net assets applicable to 2,067 353 capital shares 
outstanding, equivalent to $! 07 per share ............ $10,476,286 


CAPITAL SHARES AND ;j5URPLUS 
Capital shares (note 2): 
Authorized—shares of par \ ilue $1.00 Canadian 
1,000 deferred shares 
10,000,000 common shar s (less 2,754,239 
shares redeemed and ca: zelled) 
Outstanding—2,067,853 corr: Yomesnares 922. $ 1,948,426 
Surplus: 
Poid-inesurolus /................. Janene $ 8,787,678 
Undistributed. net income ... ine esac: 696,14] 
Accumulated realized loss or sale of investments .. (901,062) 8562,757 
Total eapital shares and surp|. siueeeeeeeeereneeneee es 1053183 
Unrealized depreciation of investments ...-.....----------- (54,897) 


Net assets applicable to outstarding shares ......---------- $10,476,286 


On behalf o% the Board: Alex McD. McBain, Director 
Rodney S. C. Donald, Director 
(See notes to financial statemen’s) 


3 FOR THE YEAR ENDED 
FINANCIAL STA =MENTS JULY 31, 1966 


IN UNITED STATES DOL) &S 


INCOME 
DIVING Saemete a ee... Me et fe ee $ 354,829 
Tc ie =|... he eae Gee como ae 22,938 
377,767 
| EXPENSES 
| Management fees (note 3) 2)... $ 64,075 
Directorsevteeew tc. )...-... Tet 20,250 
INCOME AND |) CUStodian fees -..2.-2.0... Bee ee 11,408 
EXPENSE legalsteesscndvexpenses ... Maar mike teas BATS 
; PROC PEGS ck sca... .. ee cee Sie i 6,312 
Printing annual report and >r@xies 2.222. 5,068 
Transfer agent and registr: r fees and expenses SRD ES 
Expenses otherwise unclass fied ......022..... ecco 4,128 123,531 
Income’ before ‘taxes on incon eR 2a a 254 :936 
Foreign income taxes deducte at the source ............ 47,791 
Provision for Canadian income taxes. (note 1) ...2.:..... 33,209 81,000 
PINGP INCOME peer seadec.5:....... _ aneneele ie te petal 2,206 
_ Proceeds from sales (excludin } short term 
GAIN ON SALE OF eOLpordie= notec redemption: )MMMMmimMeetse pet ere. t sda ke ies oo toca $ 5,860,971 
INVESTMENTS Aggregate cost (identified cos bOSiS) ............2..2ceccecececeeceeeeeeeeeeeeseee- BG2 O70 
NE TROUT ei deca... Senet See ce ae $ 298,096 
Use of the iverage cost basis would have 
resulted in a net gain of $73,664. 
@ Unrealized appreciation at be ginning of year ............----.------...--1--- poe?) 102 
UNREALIZED ons 
DEPRECIATION OF Unrealized depreciation at e d of year eee 54,897 
INVESTMENTS ~—= Unrealized depreciation during the year ..............22...22222.---2220-eeee ne > 881,999 


(See no'es to financial statements) 


STATEMENT OF 
CHANGES IN 
NET ASSETS 


SUPPLEMENTARY 
INFORMATION 


IN UNITED STATES DOLLA 


FOR THE YEAR ENDED 


FINANCIAL STAT! MENTS JULY 31, 1966 


§ 


NET ASSETS as at July 31, 1953 


COpiic) meen eee re 
Undistributed net income .. 


INCOME: 
Net income for the period .. 
Dividend paid in cash (7.30 
Undistributed net income in« 
the price of shares redeem 


CAPITAL: 

Cost of 478,196 capital sh« 
(exclusive of $148,760 a 
undistributed net income) 

Realized gain on sale of in 

Dividend distribution paid 
(5.70¢ per share) -......... 

Unrealized depreciation of 

NET@AoscETS assdr Julyi31 219 

\Balcliis| gene Cee Meee, re paas: 

Undistributed net income .. 


(See not 


During the year ended Ji 
as follows: 


Directors’ fees aggregatec 
Funds Canada-International Lt 
to which payments were mad 
Funds Management Ltd. of $: 
Pine of $5,532 and to Campk 
commissions to Cazenove & C 
Limited of $1,395, to Banque 
Hentsch et Cie. of $366. 


In the year ended July 31 
$3,771,350 as follows: 


5 

eee $13,027,915 

er a ae 847,606 $13,875,521 
|... See oe 1735236 

per share) _.......... (175,941) 

uded in 

b ...f ee ee (148,760) (151,465) 
es redeemed 

ocable to 

Wee os a (25203077) 

(ane Nnts 22 2 298,096 

1 cash 

est eB Ne ee (143,790) 

rprestments .....2--.. (881,999) (37247770) 
‘O: 

, eee 9,780,145 


. ees 696,141 $10,476,286 


s to financial statements) 


y 31, 1966 payments to affiliated persons were 


$20,250. Certain officers and directors of United 
were affiliated with the following organizations 
during the period: management fees to United 
4,075, legal fees to Valicenti, Leighton, Reid & 
Il, Godfrey & Lewtas of $3,143, and brokerage 
», of $1,904, to Dominion Securities Corporation 
de Suez et de l'Union des Mines of $424 and 


1966 the company purchased securities totalling 


DebeniUfes e2-ca $ 450,000 
Short ‘erm notes .... 1,700,000 
Stocks Jesse 1,62 15550 

$3.77 1,300 


NOTES TO FINANCIA STATEMENTS: JULY 31, 1966 


1. Tne Fund has elected to be taxed as a “nor resident-owned investment corporation” and the 
provision for Canadian income tax for the ear ended July 31, 1966 has been computed at 
15% on its taxable income (i.e. the excess f income including dividends from other corpo: 
rations, over expenses and foreign income + xes). 


2. The common shares are redeemable at th ir net asset value. 


As a condition of obtaining permission to r gister with the Securities and Exchange Com- 
mission, the Fund has agreed not to issue any of its deferred shares, which were created 


to permit redemption of common shares u: der Canadian law. 


3. Management fees payable to United Fu: ds Management Ltd., (formerly North Americar 
Intercontinental Advisers Ltd.) have been c mputed on the basis of ¥2% per annum of the 
average daily net asset value. 


AUDITORS’ REPORT 


TO JHE BOARD OF DIRECTO ? 
UNITED FUNDS CAN. 


We have examined the statements of a 
of United Funds Canada-International Ltd. as 
income and expense, gain on sale of invest 
changes in net assets for the year then ended. | 
generally accepted auditing standards, and « 
records and such other auditing procedures 
Securities owned at July 31, 1966 were ve 


the custodian of from brokers in respect of s 


In our opinion, the accompanying state: 
position of United Funds Canda-Internationa! 
tions for the year then ended, in conformity wi 


on a basis consistent with that of the prec 


Toronto, Canada, 


August 18, 1966. 


TORONTO, CANADA 


S AND THE SHAREHOLDERS OF 
DA-INTERNATIONAL LTD.: 


ets and liabilities and capital shares and surplus 
at July 31, 1966 and the related statements of 
ents, unrealized depreciation of investments and 
Dur examination was made in accordance with 
‘cordingly included such tests of the accounting 
3 we considered necessary in the circumstances. 
fied by confirmations received directly either from 


curities purchased but not received. 


ents referred to above present fairly the financial 
Ltd. at July 31, 1966 and the results of its opera- 
1 generally accepted accounting principles applied 


ding year. 


Arthur Young, Clarkson, Gordon & Co. 


[he 


